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General 

Expected Reinsurer Deficit 
(ERD) 

Prob(NPV Reinsurer Loss) ∗ NPV(Reinsurer Loss)

PV(Reinsurance Premium)
 

 Note: If ERD > 1%, risk transfer has occurred  

10-10 Rule 

NPV Loss as 90୲୦ Percentile

Reinsurance Premium
 

 Note: If 𝐭𝐡𝐞 above > 10%, risk transfer has occurred 

 

 

 

 

 

 

 

 


