Combined Insurance Expense Exhibit for the year 2016 of the ~ Liberty Mutual Insurance Company and its Affiliated Property and Casualty Insurers

COMBINED PART | - ALLOCATION TO EXPENSE GROUPS
(000 OMITTED)

1 Other Underwriting Expenses 5 6
2 3 4
Acquisition,
Field
Supervision
Loss and Taxes,
Operating Expense Adjustment Collection General Licenses and Investment Total
Classifications Expense Expenses Expenses Fees Expenses Expenses
1. Claim adjustment services:
11 Dirget 170088 | 1,710,088
12 Reinsuranceassumed | 61883 | 61,683
1.3 Reinsuranceceded S 272,195 272,195
14 Net claim adjustment services (Lines 1.1+12-13) | 1490776 | L 149,776
2. Commission and brokerage:
21 Directexcludingconingent | 1 258448 | 2,530,448
22 Reinsurance assumed excluding contingent || an9868 | | 449,868
2.3 Reinsurance ceded excluding contingent | | 1490283 | 1,490,283
24 Contingent—direet 394962 | 394,952
25 Contingent—reinsurance assumed || 8OOt | 8,991
26 Contingent—reinsuranceceded | | 6716 | 6,716
2.7 Policy and membershipfees
2.8 Net commission and brokerage
(Lines2.1+22-23+24+25-26+27) | ... ... | ... 1,887,260 O T O 1,887,260
3. Allowances to managersandagents | N DU 53 262864 262,717
4. Advertising 2807 aned) anol 8 499,764
5. Boards, bureaus and associatons [ 8483 | 24067 | 2088 9 53,647
6. Surveysandunderwritingreports 1 A4 14,972 CMTRAT 133,023
7. Auditofassureds'records ool A O PR BT T
8. Salary related items:
81 Salaries 1113379 | 1,253,240 A1eers 61,744 1 3,584,541
82 Payrolitaxes | 46,085 | 58,386 JMar2e 23471 254,044
9. Employee relations and welfare | 287449 296,665 T30 1497 1,256,941
10. Insurance 640491 Ganl oo @883) 61831 66,002
11. Directors'fees a (15)
12. Travelandtravelitems 1 65637 | 69,928 T8I 1660 | 216,021
13. Rentandrentitems 1 47201 72,335 Jrrsey 27041 306997
4. Equipment o 017 37,089 900040 2851 167,025
15. Cost or depreciation of EDP equipment and software | 407021 (1,850) BT U P 2907 | 154,69%
16. Printing and stationery 60911 . .. 13,926 9499 ZACH 29,731
17. Postage, telephone and telegraph, exchange and express | 30874 105326 | 370 1836 | 181,737
18. Legaland audtng 9,114 13,733 19,529 1,588 43,964
19. Totals (Lines3t018) | 1716571 | 2408487 | 2990126 | 9,678 | 7210862
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty
association credits of § 3383 613946 | ... 613,946
20.2 Insurance departmentlicensesandfees ||| 0222 70222
20.3 Gross guaranty association assessments [ L 6560 | | 5,560
20.4 All other (excl. Fed. and foreign income and real
estate) . 86,774 86.774
20.5 Total taxes, licenses and fees
(Lines20.1+20.2+203+204) || mesoz | o 776,502
21 Realestateexpenses | BT 3,171
2 Redlestetaxes || R ERERRR SRR 5027 | 5,027
23. Reimbursements by uninsured plans | XXX L XXX XXX XXX XX XXX
24. Aggregate write-ins for miscellaneous operating expenses 188,042 307,446 220,593 10,697 726,778
25. TOTAL EXPENSES INCURRED 3,404,389 4,603,193 3,210,719 776,502 146,573 12,141,376
DETAILS OF WRITE-IN LINES
2401 Otherexpenses L 188042 | 307446 | 220893 | | 10697 | 726778
2402 ......................................................................................
2403 ......................................................................................
2498. Summary of remaining write-ins for Line 24 from overflow page
2499. Totals (Lines 2401 through 2403 plus 2498) (Line 24 above) 188,042 307,446 220,593 10,697 726,778
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