


SAMPLE ANSWERS AND EXAMINER’S REPORT 

QUESTION 14 
TOTAL POINT VALUE: 2 LEARNING OBJECTIVE: C1 
SAMPLE ANSWERS 
Part a: 1 point 
• Event i  = Recognized Subsequent Event (Type 1) - loss occurred prior to the Financial 

statement as of date and that new information was received after that date 
• Event ii = Non Recognized Subsequent Event (Type 2) - loss occurred after the financial 

statement as of date and also include one of the following items: 
o The event was material 
o The event occurred/known prior to Financial Statement publish date 

Part b: 1 point 
• Event i - the financial statement already reflected the event because the financial statement 

should reflect all known information up to the date it is published.  
• Event i - the financial statement needed to be updated 

 
• Event i - a disclosure was not required 
• Event i - a disclosure may be required to prevent the statement from being misleading. 

 
• Event ii - the financial statements should not be updated and a disclosure is required. 
EXAMINER’S REPORT  
Part a 
Most candidates were able to define the two types of Subsequent Events and match the two 
example events to the correct Subsequent Event Type. Common errors included not providing the 
correct description of the event types as shown in the sample answer, or thinking that subsequent 
events applied to events after the statement was published. 
Part b 
Most candidates performed well on this part, especially for event ii. The most common error was 
stating that event i did not require an update to the financial statements because it was already 
reflected, immaterial, or that the additional information came in after the 12/31 cutoff date. 
 

 

  


